
Calculati on fl ow of income and profi tability indica-
tors at whole-farm and enterprise levels

The scheme illustrates the sequenti al 
calculati on of farm income indicators 
from gross receipts to the return to 
management. At the whole-farm level, 
total receipts include market revenues 
and government payments, while total 
expenses comprise variable and fi xed 
costs as well as paid factors (wages, 
rent, and interest). Adjustments for 
depreciati on, inventory changes, and 
capital gains yield farm profi t. Aft er 
accounti ng for opportunity costs of 
owned producti on factors (labour, land, 
and capital), the fi nal indicator – Re-
turn to Management – refl ects the re-
munerati on for entrepreneurial eff ort. 
The same structure is applied at the 
enterprise level, with costs and returns 
allocated proporti onally to each enter-
prise.”


